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EXHIBYITY B

VERMS ABD COEDITIONS

1. Peyments under this Purchese Crder will be made monthly. involces
will Le nmade out to:
"he Ramo-Wooldridge Corporation
8820 Bellancs Avenue

08 Angeles California
Attention: Yanager STATINTL
Contract & Finance

Spid involees must be certified 'by| |pr10r to paywent. STATINTL

s, Involces will contein total mumber of hours worked, total direct labor
coste, overhead, proflt, snd votal auterial costs for the period
coverad by the invoice. .

3. The work celled for uader this Purchase Crder sholl be performed by
personuel of the seller qualified profeseionally or otherwise to perfors
the somes.

.

+. Ay reports submitted io complisnce with this Purchase Order shall beox
the Purchage (rder number and the prime contract pumber.

5, Direct labor - Seller shall be entitled to payment oniy for direct
igbor hours performed under, to the extent end &t the rates specified
in, this Purchase (rder. 3aid retes include full compensation to
deller for overhead, plant burden, adminlaetration expense, profits,
financing costs, cepreclation, ete. Uo premium overtime peywents wili
be reimburasbie by Zuyer except to the extent, 1 any, gpecified in this
murchagse Crder or in & Change Hotice hereto lssued by Duyer and scknoy-
ledged Ly Seller.

(&5
-

‘mteriels - Any payment for materials will be mede at Seller's actual
invoiced cost, Less trade or quantity discounts for material used
directly in the porformeace of wark hereunder. Ho headling charges
will be alleved.

7. Subeontracting - Home of the work or services hereunder shell be sub-
contracted by Jeller excepi with the prior written congseni of duyer,
and puyment to Seller Ly Duyer for supeontracted vork will not eiceed
the mmount charged by the Subcontractor. The work ~Subcontracted
ghall not luclude the purchase of basle rew waterials, standard stock,
or ostalog itewms.

Records - Seller's agcountlng system shall be subject o uyer's Gpprovai.
seller shell maiatein detailed, complete, and accursie asccounting records
of the hours of direct lavor performed hercunder, and the howrs ol such
labor billed by Seller shall ve supporied oy individual dally Job itime-
cards (prefersbly slgned by the wvorkers), and by evidence of actusl
puyment either through payroil rocords or cancelled checks. Chargee for
paterials must be supported Ly pald lnvoices or material requisitions.
411 records pertalning to this order shall be yrescrved for at least

five (5 yecrs after date of completion.
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EXHIBIT B (Cent.)

TERMS AND CONDITIONS (Comt.)

e

10.

1l.

Inspection end Audit - Representatives of Buyer and/or the Government
shall have the right to inspect and audit Seller's plent, books, and
records pertaining to this Purchase Order, and the work hereunder, at
all times during regular businoss hours, end shall have the right to
determine the correctness and propriety of the costs and chargeas billed
by Seller. If any such inepection or audit discloses any mispricing of
waterials or errors in the camputation of direcet lebor hours, resuliing
in overpayments by Buyer, the amount thereof shall be refunded to Buyer

promptly upon demsnd.

As 8 condition to suy extension of this contraect, Ramo-Wooldridge mmy
elect to make or have moade by the Govermment an audit verification of
the Cantractor's mest recent cost experience &3 they relate to hourly
rotes charged under thls agreenent.

Insurance - Liabllity to Third Persons - The Seller shall procure and
thereafter wnintain workmen's compensstion, eamployer's llability, com-
prehensive general lisbility (bodily injwry) and camprehensive asutomobile
lisbility (bodily injury and property damege) insurence, with respect to
performence under this Purchase (rder, and such otber insurance as the
Buyer from time to time reguires with respect to performance under this
Purchase Order; provided, that the Seller in fulfillment of its obligation
to procure workman's compengation insurmnce may, with the approval of the
Muyer and pursuant to statutory suthority, maintalin s self-insurence
program. All insurance required pursuant to the provisions of this
parsgraph shall be in such form, in such amounts, and for such periods
of time, as the Buyer may from time to time require or epprove, and with
insurers approved by the Buyer.

Printed terms and conditions ca the back of this Purchase (Order shall be
ayplicable. TIn the event of eny conflict between the provisions appesyr-
ing on the back of this Purchase Order and those Iln Zxhibit B, the
provisions in Exhibit B shall govern.
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